
 

BNZ-BusinessNZ PSI is a monthly survey of the services sector providing 
an early indicator of activity levels. A PSI reading above 50 points indicates 
services activity is expanding; below 50 indicates it is contracting.  
The main PMI and sub-index results are seasonally adjusted. 

Service sector continues expansion 

path 

 

BNZ - BusinessNZ PSI for June 2012 

  
 
The BNZ - BusinessNZ Performance of Services 
Index is a monthly survey of the services sector 
providing an early indicator of activity levels. A 
PSI reading above 50 points indicates services 
activity is expanding; below 50 indicates it is 
contracting.  The main PSI and sub-index results 
are seasonally adjusted. 

 

HIGHLIGHTS - PSI 

 Service sector remains in 
expansion. 

 All five major sub indices in 
expansion, although not as strong 
as May. 

 Regional activity positive 
throughout most of the country, but 
Otago/Southland still in decline. 

HIGHLIGHTS – PERFORMANCE OF 
COMPOSITE INDEX (PCI) 

 Options for measuring PCI activity 
both experienced easing of 
expansion in June. 

 Global PCI for June close to no 
change mode. 

 

Next BNZ - BusinessNZ PSI/PCI:  20 
August 2012 

 

SPONSOR STATEMENT 

BNZ is delighted to be associated with both the 
Performance of Services Index (PSI) and 
BusinessNZ.  This association brings together 
the significant experience of leading business 
advocacy body BusinessNZ, and business 
finance specialist BNZ.  We look forward to 
continuing our association with BusinessNZ and 
associated regional organisations, and to playing 
our part in the ongoing development of the New 
Zealand services sector.   

BNZ (www.research.bnz.co.nz) 

 

 

 

 The seasonally adjusted BNZ - BusinessNZ Performance of Service Index 
(PSI) for June stood at 54.3.  While this was 2.3 points down from May, the 
series has remained in a relatively tight band of expansion for five months.  
Also, compared with previous June results, it was almost identical to the 
values for 2010 and 2011. 

 

 Despite the small dip in expansion levels, all five sub-indices remained in 
expansion during June.  New orders/business (58.7) continued to lead for the 
21

st
 consecutive month, although dipped under the 60 value mark.  

Activity/sales (54.7) slipped 3.6 points from May, while employment (52.8) 
recovered somewhat from the previous month.  Both stocks/inventories 
(51.4) and supplier deliveries (51.1) both fell from May, with the latter falling 
4.1 points. 

 

 Unadjusted activity was again expansionary for three of the four regions.  In 
the North Island, both the Northern (51.8) and Central (55.2) regions 
experienced lower levels of expansion, with the former returning to activity 
levels seen in March.  In the South Island, the Canterbury/Westland region 
(58.7) saw an upwards swing in expansion, returning to levels seen in April.  
The Otago/Southland region (45.0) remained in contraction, dipping a further 
1.5 points from the previous month. 

 
 Service sector results were a mixed bag of expansion and decline in June.  

Wholesale trade (51.4) remained in expansion, despite a fall of 6.6 points 
from May.  Property & business services (57.8) also experienced a decrease 
in activity, although the sector has remained at a healthy level of expansion 
for five consecutive months.  Health & community services (51.1) dipped 
from May, with its lowest result since December 2011. 

 
 
 
 
 
 
 
 
 

 

Inside BNZ Commentary this Month (page 4) 
BNZ Senior Economist, Craig Ebert, finds that the latest PSI still affirms 
the BNZ view of solid economic expansion and decent jobs growth – 
much like the QSBO did last week. And that like June’s PMI, the PSI 
also provided positive feedback on housing and construction.”   

 

 

 



 

BNZ-BusinessNZ PSI is a monthly survey of the services sector providing 
an early indicator of activity levels. A PSI reading above 50 points indicates 
services activity is expanding; below 50 indicates it is contracting.  
The main PMI and sub-index results are seasonally adjusted. 

BNZ - BusinessNZ Performance of Services Index Time 

Series (Apr 2007 - June 2012)
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PARTICIPANTS 

BusinessNZ gratefully acknowledges the 
participation of the following associations in 
contributing to the PSI: 

Employers & Manufacturers Association 
(Northern) 

Employers’ Chamber of Commerce Central 

 
June PSI time series tables 

 

National Indexes 
June    
2007 

June      
2008 

June             
2009 

June                   
2010 

June             
2011 

June     
2012 

BNZ - BusinessNZ PSI (s.a.)  60.1 47.7 46.9 54.7 54.6 54.3 

Activity/Sales (s.a.) 62.8 46.2 44.9 56.4 57.1 54.7 

Employment (s.a.) 55.0 42.8 44.6 53.3 51.4 52.8 

New Orders/Business (s.a.) 67.4 52.5 51.7 58.2 57.8 58.7 

Stocks/Inventories (s.a.) 51.4 50.9 45.4 50.0 54.4 51.4 

Supplier Deliveries (s.a.) 56.7 47.5 47.1 51.5 50.4 51.1 

 

Regional Indexes 
June    
2007 

June      
2008 

June             
2009 

June                   
2010 

June             
2011 

June     
2012 

BNZ - BusinessNZ PSI (s.a.) 60.1 47.7 46.9 54.7 54.6 54.3 

Northern 57.2 43.9 44.4 58.1 52.1 51.8 

Central 63.1 47.9 45.8 51.6 55.6 55.2 

Canterbury/Westland 57.2 51.1 47.5 46.0 59.2 58.7 

Otago/Southland 55.8 36.1 44.8 38.7 44.1 45.0 

(s.a. denotes seasonally adjusted) 

 



 

BNZ-BusinessNZ PSI is a monthly survey of the services sector providing 
an early indicator of activity levels. A PSI reading above 50 points indicates 
services activity is expanding; below 50 indicates it is contracting.  
The main PMI and sub-index results are seasonally adjusted. 

 

Dip in activity for both combined 

measures 

BNZ - BusinessNZ Performance of Composite Index (PCI) for 
June 2012 

 The seasonally adjusted BNZ - BusinessNZ Performance of Composite 
Index or PCI (which combines the PMI and PSI) for June showed the two 
options for measuring the PCI both down from May, as the lower 
manufacturing and service sector results eased combined activity. 

 

 The GDP-Weighted Index (53.6) decreased 2.9 points from May as the dip in 
service sector expansion was not as strong as the fall for manufacturing.  
This meant the Index was at its lowest since January this year.  The Free-
Weighted Index (52.6) decreased 3.5 points to return to a similar level of 
expansion seen in April. 

 
 The JPMorgan Global Combined Index (50.3) decreased further in June, with 

the slowest rates of expansion for around three years.   This was due to 
slower growth in the service sector, as well as manufacturing production 
falling into contraction mode. 

BNZ - BusinessNZ PCI Seasonally Adjusted Time Series 

(April 2007 - June 2012)
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Performance of Composite Index June time series table 

Combined National 
Indexes 

June    
2007 

June      
2008 

June             
2009 

June                   
2010 

June             
2011 

June     
2012 

GDP-Weighted Index (s.a.) 58.8 47.2 46.8 54.7 54.4 53.6 

Free-Weighted Index (s.a.) 57.2 46.8 47.1 55.3 54.8 52.6 
 

Canterbury Employers’ Chamber of Commerce 

Otago Southland Employers Association 

Hospitality New Zealand 

 
 
 
 
 
About the Performance of Composite Index 

The BNZ - BusinessNZ Performance of 
Composite Index (PCI) takes into account results 
from both the Performance of Manufacturing 
Index (PMI) and the Performance of Services 
Index (PSI).   
 
Combined results are shown in two ways:  
 
GDP-Weighted Index: Apportions the weight of 
the manufacturing and services index within the 
economy to produce an overall result.  
 
Free-Weighted Index: Combines data from both 
indexes to produce an overall result.   
 
Both time series for the PCI are then seasonally 
adjusted. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

   

A Walk in the Park

 NZ Services Index ambles along at 54.3 in June 

 Not bad, with global PSI almost stalled at 50.6 

 NZ PSI adds to QSBO signs of decent activity growth 

 While also shoring up positive jobs pulse 

 

New Zealand’s Performance of Services Index (PSI) is still 

bouncing around horribly in its details. However, its overall 

index reading remained pleasingly positive in June, at a 

seasonally adjusted 54.3, compared to 56.6 in May. While 

a bit slower, it’s still pretty good. The latest BNZ Business 

New Zealand PSI is certainly doing better than its global 

counterpart (as produced by JPMorgan and Markit), which 

almost stalled in June, with 50.6. 

We are not going deep-dive the latest NZ PSI details again 

this month – other than to report they remain frustratingly 

volatile, whether by industry type, firm-size or region. 

Some bits are doing extremely well, others not. Some are 

exhibiting pronounced fits and starts on a monthly basis. 

The range of positive and negative comments remained 

diverse (although with this anecdote tending to back up 

the comments in last week’s PMI, that the local 

housing/construction market is on the up). 

It’s more the trend we see as encouraging. Averaged  

over the June quarter, the PSI was 55.8. The activity 

(production) component of this was chugging along  

at 56.5. And this could well step up the pace over the 

coming months, if new-orders – which were running at 

60.7 through Q2 as a whole – are any guide. Combined, 

these things suggest New Zealand’s services sector will 

keep expanding at a good clip for the foreseeable future. 
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As it happened, this was also the message of last week’s 

Quarterly Survey of Business Opinion (QSBO). Sure, its 

service-sector respondents suggested a slower rate of 

advance. However, only to the point of indicating 2% 

annual growth, rather than a 3-4% rate of expansion.  

In this sense, the services sector of the QSBO was very 

much in line with the survey’s results overall.    

The latest PSI also fits with the QSBO messages  

regards employment. The QSBO was still around trend  

on this in June. The jobs index of the PSI bounced back  

to a 52.8 average in the June quarter. This complements a 

range of other measures which still suggest solid growth 

in employment. The QSBO went further, suggesting  

the labour market is tightening, with demand now 

beginning to outstrip supply. It will be an srea worth 

watching carefully, as a gauge to wider economic  

trends and pressures. 
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